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Market Overview

Quantifiable Edges 1-day Risk/Reward Outlook | (uantifiable Edges 3-day Risk/Reward Outlook
Bearish Bullsh  Bearish Bullsh

Signals Overview

Aggregator CBI Reading

Flat 0

Tonight’s Research Points

e No new compelling edges emerged tonight.

Short-term Outlook
The Bottom Line
The Aggregator is neutral and so am I.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
June 23, 2020 NASDAQup 15 of 17. Bullish for NAS 1-6 days SPX neutr]
June 22, 2020 June post-opex week weak 1-5 days Bearish -1.80% 1.00% 1.70%
June 17,2020 Up 2% + in 3 days. 3/10 HV < 0.25 1-6 days Bullish
Active - Long Term
June 15, 2020 Anti-Zweig Breadth Collapse 1-21 days Bearish
June 8, 2020 3 Breadth Sigs (BAM/9o%Day/A-DHi) |1-63 days Bullish
June 4, 2020 SPX RSI2 crosses 99 1-18 days Bullish
April 30, 2020 3 70% Up Issues Days 1-85 days Bullish 10.40% -4.30% -11.00%
April 29, 2020 Sell in May after 5% drop Jan-Apr 6 months Bearish
March 23, 2020 QE4 int term Bullish
October 28, 2019 NASDAQ Leading int term Bullish

The Evidence

Monday saw some solid gains for the market. The SPX rose 0.6%, the NASDAQ gained 1.1%,
and the Russell 2000 climbed 1.0%. Breadth was positive as the NYSE Up Issues % was 52% and
the Up Volume % came in at 53%. NYSE total volume declined a good amount from Friday’s
opex levels.

On Twitter today, Steve Deppe pointed out that the NASDAQ Composite has now closed up 15
of the last 17 days. | decided to take a look at market performance following similar streaks. First,

I simply measured NASDAQ performance following a new signal like that.

NASDAQ closes up for at least the 15th day inthe last 17 It did not do this yesterday.
Buy NASDAQ on close. Sell X days later. $100k/trade. 1971 - present.

X | e AL A | e At | aras | At | A |

Days BIE Trades Trades Trades FEIZLE Trade Trade Trade Trade Ratio AR TR
10 35 28 7 20.00 524160 217050 2.6 -999.52 262 10.48| 1,895.562
] 35 29 6 82.86| 4,768.40 -5057.75 2,2 1,577 .99 1.44 698 1617.48
8 35| 29 E B2.BE| 445200 229750 22 1,133.26 1.97 8.51| 165284
7 I 7 B0.00| 415830 -169375| 1,37 -901.59 2.19 877| 140152
6 38 32 6 2421 473598 -418758| 19 -1,180.09 1.69 399 148902
5 33 32 7 8205 389436 -251674| 164 718,49 2.28 10.44| 121778
4 4z 35 7 8333 303365 -234092| 176 94272 1.34 660 89356
3 42 32 10 76.19| 25554 -2,047 28 596 771.19 1.25 4.00 55061
2 42 27 15 5429 -1,734.36 L 561.96 1.69 3.04 409.87
1 a2 ;47 59.52 -859.32| &8 312.02 210 3.08 28302

We see here there has been some solid NASDAQ follow-through over the next 1-6 days. Below is
a look at the 6-day profit curve.
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NASDAQ closes up for at least the 15th day in the last 17. It did not do this yesterday.
Buy NASDAQ on close. Sell 6 days later. $100k/trade. 1971 - present.
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That is an impressive upslope. But not only has the NASDAQ climbed steadily higher over the
last few weeks, the total gain has also been impressive (7.3%). | filtered further to focus only on
those times that SPX closed up at least 7% during the run.

MNASDAQ closes up for at least the 15th day in the last 17. It did not do this yesterday. Over the last

17 days it has risen = 7%. Buy NASDAQ on close. Sell X days later. $100k/trade. 1971 - present.

X Awnet |l i Losing| AE% | Wiming | Losing | Wimng | Losng | willoss ) AF | AAYS

D'a“."S i Trades Trades Trades Gl Trade Trade Trade Trade Ratio e
10| 38,84 19 18 3 8421| 524160 -2170.50| 2,708.25| -1,495.18 1.81 9.66| 204455
8| 315 19 17 2 B9.4T| 476340 805775 2,28665 -3,637.21 053 5.34| 1,663.09
8| 337 19 16 3 B421| 445200 -2,29750| 238815 -1481.28 1,61 860| 1,777.19
7| 253 19 18 B 7895 415830 -1693.75 2,192.06 385.88 2.47 528 154407
6 371 20 18 2 50.00| 473558 -365.20 2,054 42 -268.82 7.ra T0.12| 1,858.08
5| 2 20 16 4 80.00| 3,89 557.00| 1,858.13| -333.38 5.57 2229 1,419.83
4| 2 22 18 4 81.82| 3,03 855.35| 140482 -498.04 2.82 12.69| 1,058.84
3| 1 22 18 4 81.82| 2,55 -1130.44| 99083 7314 1.35 6.10| 677.82
201 22 15 7 68.18| 29066 -1,162.81 1,075.91 52712 1.72 3.68 53404
1 22 11 11 50.00 1,617.00 -859.32 895.20 -380.28 2.35 235 257.45
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The numbers here are even more impressive. The 90% winners looking out 6 days is fairly
remarkable. It appears this kind of momentum has rarely ended abruptly. Below is a look at the 6-
day profit curve.

NASDAQ closes up for at least the 15th day in the last 17_ It did not do this yesterday. Over the last
17 days it has risen = 7%. Buy NASDAQ on close. Sell 6 days later. $100kitrade. 1971 - present.
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No red flags here. And is has been on a nice win streak lately.

Of course, SPX has NOT seen the same kind of consistent rise lately. It has changed direction each
of the last 4 days, and it has on posted an 11-6 record in the last 17 days. Not close to the
NASDAQ’s 15-2. Below is one look at other times the NASDAQ has been on a strong streak, but
the SPX has not. SPX forward returns are shown.
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NASDAQ closes up for at least the 15th day in the last 17 It did not do this yesterday. SPX closes down
at least 4 of the last 17 days. Buy SPX on close. Sell X days later. $100k/trade. 1971 - present.
X | e | AL AL | M Atke | st Atae | AL |
Da}."S Profit Trades| Trades Trades Profitable Trade Trade Trade Trade Ratio ProfitFactor  Trade
10| 2617138 27| 20 7 74.07| 5045.04| -330848| 2,010.37| -2,005.14 1.00 286  968.31
9| 23,198.32 27 19 2 70.37| 5145608 -3 85682 205240 197465 1.04 247 8559.20
8| 20,785.47 7 17 5 6296 505520 -£04234 2,049.17 | -1,561.15 1.31 248 7659.83
7| 1508798 27 18 6667 383760 -4,00656 1,687.91| -1,699.38 0.99 189 55881
6| 2665323 28 21 7 75.00 504384 -250228 1,714.55 -1336.04 128 3.85 551.50
5| 2188438 28] 2 ) 72.41| 4,044.16) 208868 136487 -847.23 1.61 423 754863
4| 1487375 3z 18 14 56.25| 491888 -2088.00 127316 574.51 222 285 454 81
3  5,880.50 32 15 13 59.386 2257.56 -1923.24 92 63 -596.08 1.03 1.50 183.78
2| 382934 32 17| 14 5313 206856 221276 89213  -808.77 1.10 134 11967
1 6,133.91 32 18 14 5625 153404 135040 67522 -430.00 15 202 191.68

Numbers here are not nearly as impressive — especially over the 1% 3 days. The NASDAQ
momentum does not seem to carry over to the SPX, and so the studies are not included in the
Aggregator.

Yesterday | showed that the Russell 2000 often outperforms the SPX from the Tuesday post-opex

close in June until the end of the month. Today we see a study suggesting the NASDAQ is likely
to outperform. SPX relative underperformance appears to be likely over the next several days.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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Even with tonight’s evidence considered, the green Aggregator dipped slightly below zero.
Negative readings mean net expectations are for downside over the next few days. Meanwhile the
black Differential Line held above 0. The positive Differential Line reading means SPX is oversold
Versus recent expectations. So expectations are negative but SPX is oversold. This is considered
a neutral configuration. Neutral configurations are visible on the chart whenever both lines close
on opposite sides of zero. Therefore, the Aggregator signal turned flat at the close.

Based on the current list of active studies, expectations are set to remain negative on Tuesday. This
could change if compelling new bullish evidence emerges. Meanwhile, the Differential Pivot will
be 3128.88 on Tuesday. That is 0.35% above Monday’s close. So SPX would need to close up at
least 0.35% on Tuesday in order to flip from oversold to overbought vs recent expectations.

So the Aggregator is now neutral. Traders could certainly look for opportunities to get long the
NASDAQ or the Russell 2000 in the coming days. (I’ll show the Russell study again tomorrow
night once it triggers.) | do not see great reward/risk right here, though. SPX is oversold, but
expectations are negative. NASDAQ has positive expectations, but it is certainly not oversold. So
I will wait until a more favorable setup emerges.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 6/22 — neutral

The intermediate-term outlook was last updated in the 6/22 Letter. It can be found in the most
recent weekly letter on the website.

http://quantifiableedges.com/current-weekly-letter/

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

OpenCatapult Triggers
None

Broad Market Large Cap CBI -0

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

None tonight.

Current Open Trade Ideas
None

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Hanna Capital Management, LLC. ECA may
not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses to persons
that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will not be made
without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE newsletter at no
charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s), any embedded
advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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